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SERXW WHKISRUW

7KLY S HPXQHUDWLRQ 5HSRUW GHVFULEHV WKH
DQG HDUQHG E\ PHPEHUV RI WKH %RDUG RI '"LU}F
([HFEXWLYH ODQDJHPHQW RI /HU°\ 6HDIRRG *URX
ILQDQFLDO \HDU 7KH UHSRUW KDV EHHQ SU
DFFRUGDQFH Z I VHRPARQ E R WH1RWX HI IDQ3XETF/ [P IWAG

/LDELOLW\ &RPSDQLHV $FW DQG WKH 5HIJXODWL
5HPXQHUDWLRQ 5HSRUW IRU /HDGLQJ 3HUVRQV
WKH (8 6KDUHKROGHU 5LJKWV 'LUHFWLYH 65" ,,

7KH SXUSRVH RI WKH UHSRUW LV WR SURYLGH \
FOHDU FRPSUHKHQVLYH DQG WUDQVSDUHQW R
&RPSDQ\XV UHPXQHUDWLRQ JXLGHOLQHV KDYH
SUDFWLFH GXULQJ WKH \HDU DQG KRZ UHPXQH!
&RP SDQ X VADWI\ &RQ WP QMU \XWIDLQDELON
REMHFWLYHV DQG SHUIRUPDQFH

SHPXQHUDWLRQ DQG VWUDWHJL

/HU°\XV UHPXQHUDWLRQ IUDPHZRUN LV GHVLJQl
®Q WP YDOH FUHDVRQ DQG GMASMHG FDSIVDXAD@RFDVRQ
DFURVV WKH *URXSXV LQWHJUDWHG YDOXH FKD

7KH $QQXDO *HQHUDO OHHWLQJ LQ /HU°\ LQ 0D\
QHZ Z5HPXQHUDWLRQ SROLF\ IRU OHDGLQJ SHU
SHPXQHUDWLRQ &RPPLWWHH KDV GXULQJ WL
IUDPHZRUN LQWR SUDFWLFH .H\ Rl WKH QHZ SR

_9DULDEOH UHPXQHUDWLRQ IRU *URXS ([HFXWL
OLQNHG WR D FRPELQDWLRQ RI FOHDUO\ GHIL(
RSHUDWLRQDO DQG VXVWDLQDELOLW\ UHODW
WKDW UHIOHFW WKH &RPSDQ\XV VWUDWHILF S

_ BKRUMMUP LQFHQAYHY 67, UHZ DUG DQQXDCBHURWP DQFH
DJDLQVW FOHDUO\ GHILQHG MRLQW DQG LQGL"
®Q WP LOFHOWHSWRIWDP P H /7, LVIQMQGHG VR DD Q
H HPXWYH LOWMUHVIV Z 1V VKDUHKR@GHWY WURXJ K VKDUH EDVHG
UHPXQHUDWLRQ OLQNHG WR UHODWLYH VKDUF
RSHUDWLRQDO SHUIRUPDQFH RYHU WLPH
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ODLQ GHYHORSPHQWYV LQ

JLQDQFLDO VXPPDU\ 9$3 6DOHV 'LVWULEXWLRQ GHOLYHUHG D SDUWLFXODUO\ VWURQJ
SHUIRUPDQFH LQ HIFHHGLQJ WKH ORQJ WHUP RSHUDWLRQDO (%,7
PDUNHG WKH FRQFOXVLRQ RI D IRFXVHG WWUDMW RIFIZHULRELOOLRQ WKDW ZDV VHW DW WKH VWDUW RI WKH
IRU /HU°\ 6HDIRRG *URXS FKDUDFW HUNYDIWHNWBBIHWBGZLWK DQ RSHUDWLRQDO (%,7 JURZLQJ IURP 12.

LQYHVWPHQWYV VWUXFWXUDO LPSURYHPHQWYV PQGOWN@ HBDWLWR 12. LQ 7KLV FRQILUPV WKH
RSHUDWLRQDO GHYHORSPHQW DFURVV WKH V@Y ABDE QDIWHRQWEHVEHKLQG VXVWDLQHG LQYHVWPHQWYV LQ
SHULRG WKH *URXS KDV VWUHQJWKHQHG LWORZQWW UHDW H® 8B FHILWOW EQYWRPHU LQWHJUDWLRQ DQG RSHUDWLRQDO
PRGHO GHOLYHUHG VXEVWDQWLDO LPSURYHHAARWYHQF BELRQRIGHPRQVWUDWHY WKH HDUQLQJV SRWHQWLDO
SHUIRUPDQFH LQ )DUPLQJ DQG VXFFHVVIXOBPENGGW® IRRWHKIWFDRREXOW LQWHIUDWHG YDOXH FKDLQ 7KLV VHIPHQW
DQG SURILWDEOH GRZQVWUHDP SODWIRUP LRLW#8 REHUHMWVLRQV LQ FRXQWULHV KDV VKRZQ D VWURQ]J
'LVWULEXWLRQ GHYHORSPHQW LQ UHFHQW \HDUV

*URXS UHYHQXH LQFUHDVHG E\ \HDU RQ \HBRH W®WG2DWFK VHIPHQW FRQWLQXHG WR RSHUDWH XQGHU

ELOOLRQ LQ 2SHUDWLRQDO (%,7 IHOO IURKDODDHQJILRUOTXIRRPDLRRQGLWLRQV EXW LPSURYHG RSHUDWLRQDO

WR 12. PLOOLRQ LQ ZLWK QHIJDWBWHH IRRIFFDFQFIRQQ WKH ODQG EDVHG LQGXVWU\ DQG KLIJKHU ZKLWHILVK
UHWXUQ RQ FDSLWDO HPSOR\HG SUH IDLU YRWOXFHDY EFRRIWURHERIWMGDWR LPSURYHG SURILWDELOLW\ \HDU RQ \HDU
LQ GRZQ IURP LQ WKH SUHYLRXV \H DS HURDAMLYRIQD WK LM FLHQFLHV KDYH LPSURYHG DQG GHVSLWH TXRWD
UHGXFHG SURILWDELOLW\ ZDV QRW GULYHQ BEHEGRFWDRQRQPRVLWLYH SULFH GHYHORSPHQW OLIWHG RSHUDWLRQDO (%,7
GHWHULRUDWLRQ EXW D ZHDN GHYHORSPHQWRIRUW 2V D O PRR® SURBHNMN WR 12. PLOOLRQ LQ
,Q )DUPLQJ UHSUHVHQWHG DQ LPSRUWDQWHROWWDODWLRRP®I LUPY WKDW VHYHUDO NH\ VWUDWHJILF REMHFWLYHV IRU

PLOHVWRQH <HDUV RI WDUJHWHG LQLWLDW MYKH THUWLRRW/ KHDY HWEHYQ \GRHROWHUHG /HU°\ HQWHUV WKH QH[W VWUDWHJ\
TXDOLW\ SURGXFWLRQ SURWRFROV DQG WHEKQRP RLWKO B H/ UHYIXORHBNOQ VWUHQIJWKHQHG RSHUDWLRQDO SODWIRUP D
PDWHULDOO\ LPSURYHG ELRORJLFDO SHUIR UPDWGQHF M QK LUKE IR K DY HWOWVLRQ DQG DQ LQWHJUDWHG YDOXH FKDLQ WKDW
YROXPHVY DQG VWURQJHU RSHUDWLRQDO VWBBRELWH V: KUHOH. OMKHOMHH IOH[LELOLW\ DQG PDUNHW SUR[LPLW\
LPSURYHPHQWY DUH SRVLWLYH LQ D ORQJ WHUP SHUVSHFWLYH WKH\ DOVR
FRQWULEXWHG WR KLJKHU LQGXVWU\ VXSSO%YURKWKURRS PRE¥HY LQWR WKH QH[W VWUDWHJILF SHULRG WKH IRFXV
UHDOLVHG SULFHV GXULQJ WKH \HDU )DUPLQR URSURINNRFSONHDSLWDO LQWHQVLYH JURZWK DQG LQYHVWPHQW SKDVH
ELRORJLFDO .3,XV DQG LQFUHDVHG RUJDQLRRF®UKP REMMW L XRDARO I UFRR/W HIILFLHQF\ VLPSOLILFDWLRQ GLVFLSOLQHG
LQ *:17 WR 7 LQ ZLWK UHFRB53 WDO DOORFDWLRQ DQG OHDGHUVKLS LWK FOHDU SULRULWLHYV
SURGXFWLRQ DQG JURZWK VSHHG DV ZHOO DR 6MAEWRHEC LPBURNYUWHQW LQ ELRORJLFDO SHUIRUPDQFH DQG D
ZHLIJKWV DQG TXDOLW\ +RZHYHU ZHDN SULKKyGRYH GRFRHMN FESKODWIRUP /HU°\ LV ZHOO SRVLWLRQHG WR SXUVXH
RSHUDWLRQDO (%,7 IDOO IURP 12. PLOOLRQ LR QJ WHRUPZDPELWLRQ RI UHDFKLQJ 12. ELOOLRQ LQ UHYHQXH E\
PLOOLRQ LQ ZKLOH LPSURYLQJ SURILWDELOLW\ DQG UHWXUQV RYHU WLPH
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JLOQDQFLDO VXPPDU\

5HYHQXH 12. PLOOLRQ b b b b b
*URZWK LQ UHYHQXH

2SHUDWLRQDO (%,7'$ 12. PLOOLRQ p b b b b
2SHUDWLRQDO (%,7 12. PLOOILRQ b b b b b

&KDQJH LQ RSHUDWLRQDO (%,7

(36 EHIRUH IDLU YDOXH DGM |RI ELRPDYYV DQG HI[FO
LPSO HIIHFWbUHVRXUFH WDJ[| 12.

52&( EHIRUH IDLU YDOXH DGMXVWPHQW

1R IX0O WLPH HTXLYDOHQWVb b b b b b
$YHUDJH VDODU\ EDVHG RQ |
HTXLYDOHQWVhb b g b

&KDQJH LQ DYHUDJH VDODU\ EDVHG RQ|IXOO WLPRH
HTXLYDOHQWVb

H[FOXVLYH *URXS ODQDJHPHQW

$00 ILIXUHV LQ 12.

&KDQJHV WR WKH %RDUG RI 'LUHFWRGULNDXQFK LV WKH &KDLU RI WKH $XGLW &RPBOQWWMHNH LDQUtWWXBWKHLIFXWLYH 0DQDJH

Ro

T .C

' o
UHPXQHUDWLRQ Rl %RDUG RI 'LUHFWRIHHY DQG .DUROLQH 0°IVWHU DUH PHPEALY, SHEXORUPWKBEJFY wr wKH *URXSXV PDO
WKH $XGLW &RPPLWWHH XOFKDQJIHG DW IRU &K DED, BOG
$W WKH $QQXDO *HQHUDO OHHWLQJ LQ % UL W, D B B HoHUDO oHHWLO Q K +§YDUG .ODIVWDG ZDV DSSRL
'LGULN 0XQFK .DUROLQH 0°JVWHU DQG $UH "UpJHUY JUREXUHPKEW 21ILEHU DQG SDUW RI WKH *URXS
Q Q Q ELHDE REELWWHH FRQVLVWYV RI $ Go D
UH HOHFWHG DV %RDUG PHPEHUV IRU D SHU RORUSRER K BRE ¥ Y RGPS objvwDpG FDPH IURP D S
' G GG
%RDUG FRQWLQXHV WR FRQVLVW Rl QLQH PHHPADYVX QR URRCRP BKERPWMpYHFHLYH DCGCLWLRQDD,GHEGGE LRR MU VWD I RRG *URXS $63
HPSOR\HH HOHEWHG UHSURVHQWDWLYHY  UROH %ULWW .DWKULQH 'ULYHQHV PHPEHU RI'WKH %RDUG RI "CUHFWRUV
DOVR VHUYHV DV &)2 LQ WKH SDUHQW FRPSDQ\ $XVWHYROO 6HDIRRG

$W WKH $QQXDO *HQHUDO OHHWLQJ LQ WS PP RQHUDRERYY R 9 POVR VHUYHV DV %RDUG PHPEHU LQ
FKDLU ZDV PDLOWDLQHG DW 12. IRU WIS EWH Y RO9Q6HBERRG $6$ J)RU GHWDLOV RQ WKHLU UHPXQHUDWLRQ IURP
12, IRU WKH RWKHU PHPEHUV $XVWHYROO 6HDIRRG UHIHUHQFH LV PDGH WR WKH UHPXQHUDWLRQ

UHSRUW RI $XVWHYROO 6HDIRRG $6%
7KH %RDUG RI 'LUHFWRUV KDV HVWDEOLVKHG DQ $XGLW &RPPLWWHH DQG
D SHPXQHUDWLRQ &RPPLWWHH 7KH $XGLW &RRBLWMHRPBG HIRHYES6$ KDV D IRPLQDWLRQ &RPPLWWHH ZLWK
PDQDIHPHOW 7KH SHPXQHUDWLRO &RP P LWL HHS B LRV ND WD ) & DO " HRHUDO oHHWLQd L
UHODWHG WR UHPXQHUDWLRQ RI VHQLRU H[M\Wﬁ@%%ﬁ Ql\ﬁéi/vg P WHBQ &RPPLWWHHXV UHPXQHUDWLRQ IRU
DSSOLFDWLRQ RI WKH &RPSDQ\XV UHPXQHUDWLRQ JXLGHOLQHV
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SHPXQHUDWLRQ SULQFLSOHY DQG IUDPHZRUN

$W WKH $QQXDO *HQHUDO OHHWLQJ LQ 0D\ 5HPX@HPUBD_WLRQ Rl| PHPEHUYVY RKH %RDUG EDVHG RQ D UHFRPPHQGDWLRQ IUR
IDYRXU RI WKH UHPXQHUDWLRQ UHSRUWWI@{E@ 0 FQ%\%/GG | 'LUHEWRUYV 5HPXQHUDWLRQ &RPPLWWHH DQQXDOO\ VHWV
DJDLQVW 7KH $QQXDO *HQHUDO OHHWLQJ D R/g\ﬁ 4 IRURX% VKDUH LQFHQWLYH SURJUDP ZLWKLQ ZKDW DSS|
*XLGHOLQHV IRU VDODULHY DQG RWKHU UHPXIQHUBWXRQ URIWIHRQY RO%WROQUG PHPEHUV LV S¥RGROHGHE\ WRR VDODULHY DQG UHPXQHUDWL
VHQLRU SRVLWLRQV WR EH DSSOLHG IURP WKRYIKNVUMRRLQDW /KQ RPRLWWHH DQG DGRSMMWER@NKH $QQXDO

SULQFLSOH RI H[HFXWLYH SD\ ZDV QRW FKDQB® UDHP XQHWD®WILRQ BFFRUGDQFH ZLWK 6HFWLRQ RI WKH

H[HFEXWLYH PDQDJHPHQW LV DQ LPSRUWDQWI1RUVWUXPH GQWEIOQ B DURIQNLRSE /LDELOLW\ &RPSRQUHVPKEW UBDRDREG RI *URXS ([HFXWLYH 0DQDJ
WKH *URXS V LQWHUHVWYV ZLWK WKRVH RI SHPHUPEGUVL GNHRWWRBRNLYWH RGWLRQV WR SXUFRPHEOHVEDUPYUL@ WIREXVHY RQ IL[HG VDODU\ I
6DODULHYVY VKRXOG EH DW D VXLWDEOH OHYHORXE DWWUDFW DQG UHWDLQ DQG XVHV YDULDEOH UHPXQHUDWLRQ RWKHU W
VNLOOHG PDQDJHUV ZLWKRXW OHDGLQJ WKH PDUNHW DQG WKH YDULDEOH OLPLWHG GHJUHH ([HFXWLYH SD\ VKDOO EH FRI

HOHPHQW VKRXOG QRW UHSUHVHQW VXFK D %@L%Q§M$MR@S&LV*U RXS ([HFFXWIRQ{( Y DEOH WR DWWUDFW DQG UHWDLQ W

FRPSHQVDWLRQ WKDW LW PD\ FUHDWH DGYH PDQDJHUV 7KH IL[HG UHPXQHUDWLRQ RI *URXS

WHUP WKLQNLQJ +RZHYHU ZKLOH WKH PDL PVHRQ MYHFEXxw LY H ODQDJHPHQW LQFOXGHV

SD\ UHPDLQHG XQFKDQJHG WKH ERQXV PHDVY}HHAHIWVIBWIR FRRPPLWWHH VHWV WKH DQQXDO EDVH VDODU\ IRU

WJ QUIFDQAD UHYIVHG WURXJ K WH LOARGXPRQRI KDUH EDVHG WKH *URXS &(2 EDVHG RQ DXWKRULIDWLRQ IYRRP\WEKH¥RIEKQ ULPRES DOG VHYHUDOFE

Y WP LOFHMYHWKHP RV /7, DQG TXDQWRWYH DQRXDQ 3,V &(2 VHWV WKH DQQXDO EDVH VDODU\ IRU RWKHU PHPEHUV RI *URXS Q Q

ENHGWRAKRUMMP LQFHQAYHY 67, ([HFXWLYH ODQDJHPHQW LQ FRQVXOWDWLRQOFPFK UWkR!sWMRSHBE W (RFXWLYH ODQDJIHPHQW
&RPPLWWHH &(2 KDYH HPSOR\PHQW DJUHHPHQWYV ZLWK D P>

/HU°\ KDV HVWDEOLVKHG D UHPXQHUDWLRQ VFKHPH GHVLJQHG WR SHULRG RI WKUHH PRQWKYV 1R PHPEHU RI *URX!

VXSSRUW WKH DFKLHYHPHQW RI WKH *URXSXM R BEMBRYHUBDYW LRG QRPPLWWHH VHWYV DQQ§%§WF§LP§}W%58 HRR |'§3JQW}§|9FWXDO HQWLWOH
SURPRWLQJ VRXQG ULVN PDQDJHPHQW DQG SYRNEQWEQRWERR'@B-EWMBHQW LQGLYLGXD S RN ViR R ELRR K BPSHQVDWLRQ XSRQ L
LQWHUHVW 7KH 5HPXQHUDWLRQ &RPPLWWH kg #DyolsHHRUWH ¥ §RRMY ERFH 0BB xp0o pvvHvv PO QR YE KRRV FKDQJH RI WKHLU HPSOR\PHC
LPSOHPHQWLQJ WKH QHZ ERQXV VFKHPH DV FXSWURYMBAFEN WEE D TXDOLWDWLYH DVVHVVERBWRT w H*FL}%F%%V&EPYH HPSOR\PHQW DJUHH
*HQHUDO OHHWLQJ ZLWK HIIHFW IURP *URXS &(2 VHWV LQGLYLGXDO WDUJHWV IRU @ L*WJ%QE"{MWLEE\

0DQDJHPHQW FDUULHV RXW DQ DQQXDO DVVHVWWIHIW RI wouiHw
7KH *XLGHOLQHV FDQ EH IRXQG DW WKH *URY$XVHHFPHWMH DOG TXDOLWDWLYH DVVHVVPHQW RI RWKHU VHQLRU
OHUR\VHDIRRG FRP DQG NH\ HOHPHQWYV DUHH®PHORUHENG EHORZ

SHQVDWLRQ XSRQ FHVVI
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UHPXQHUDWLRQ SDLG LQ

%UHDNGRZQ RI
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7LPLQJ RI UHP XIQ®INDMQAR Q

YRU WKH DYRRIGER¥FEHW UHPXQHUDWLRQ LV UHSR
ZKHQ LW LV HDUQHG ZKLFK PD\ GLIIHU IURP WKl
JL[HG VDODU\ LV HDUQHG WKURXJKRXW WKH \HD
EDVHG RQ SHUIRUPDQFH LQ WKH ILQDQFLDO \HD
IROORZLQJ \HDU /7, DZDUGV DUH JUDQWHG DQQ
SHUIRUPDQFH DQG YHVWLQJ FRQGLWLRQV DQG
IROORZLQJ WKH DSSOLFDEOH SHUIRUPDQFH DQG
5HSRUWHG /7, YDOXHV UHSUHVHQW WKH HVWLPD
SHUIRUPDQFH DFKLHYHG WR GDWH DQG GR QRW
JXDUDQWHHG HQWLWOHPHQW
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SHPXQHUDWLRQ HDUQHG DQG UHFHLYHG E\ W

SHPXQHUDWLRQ HDUQHG E\ WKH Ig/(b% UG iR

$V GHVFULEHG LQ WKH IUDPHZRUN IRU UHPXOHUDWLRO RI SHUVRQV
LQ VHQLRU SRVLWLRQV WKH DQQXDO IHH A B MM H Wy kKR RY W GRIR
"LUHFWRUV LV DGRSWHG E\ WKH *URXSXV $ XDLdNW-| fliubo oHHWLQJ
DQG FRQWDLQV QR YDULDEOH HOHPHQWYV 'LGULN OXQFK &KDLU RI WKH $XGLW &R

.DUROLQH 0°JVWHU PHPEHU RI WKH $X
7KH IROORZLQJ WDEOH VKRZV WKH DQQXDO UHPXQHUDWLRQ IRU WKH
SHULRG WR SHPXQHUDWLRQ GLVFORMHAG R YDWKBPYH '"ULYHQHV PHPEHU R
SDVVHG DW WKH $QQXDO *HQHUDO OHHWLQJ LQ DQG LV VHW IRU
7KH $QQXDO *HQHUDO OHHWLQJ LQ /LQ®DLQ@™D 13PHEEIUVHQ IURP
WKH %RDUG PHPEHUV UHPXQHUDWLRQ IRU

&KDLU

$UH '"UDJHVXQG PHPEHU RI WKH 5HPXQ
6LOMH (OLQ %XWW HPSOR\HH UHS IUR
%MDUQH .ULVWLDQVHQ HPSOR\HH UHS

7RU ,YDU ,QJHEULIJWVHQ HPSOR\HH UH

RI WKH 5HPXQHUDW
PPLWWH

GLW &RPPLWWHH IU
| WKH $XGLW &RPP
HUDWLRQ|&RPPLWW
=)

IURP

S IURP

LRQ

RP

LWWHH

HH

$00 ILIJXUHV LQ 12.

$W WKH $QQXDO *HQHUDO OHHWLQJ LQ
IURP 12. WR 12. IRU WKH RW

WKH UHPXQHUDWLRQ SDLG WR WKH %RDUG &KDLL

KHU

5HPXQHUDWLRQ IRU PHPEHU RI $XGLW &RPPLWWHH IURP
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$QQXDO FKDQJH LQ UHPXQHUDWLRQ IRU WKH %RDUG

1DPH DQG SRVLWLRQ

$UQH 0°JVWHU &KDLU IURP

'LGULN OXQFK &KDLU RI WKH $XGLW &R
.DUROLQH 0°JVWHU PHPEHU RI WKH $X

%ULWW .DWKULQH '"ULYHQHYV

/ILQGD .LG°\ BHGHUVHQ IURP

$UH '"UDJHVXQG

6LOMH (OLQ %XWW HPSOR\HH UHS IUR
%MDUQH .ULVWLDQVHQ HPSOR\HH UHS

7RU ,YDU ,QJHEULJWVHQ HPSOR\HH UH

]

PPLWWHH
5LW &RPP

IURP
IURP

LWWHH IURP

$W WKH $QQXDO *HQHUDO OHHWLQJ LQ
IURP 12. WR 12.
UHPXQHUDWLRQ IRU

WKH UHPXQHUDWLRQ SDLG WR WKH %RDUG &KDLL

IRU WKH RWKHU %RDUG PHPEHUV 7KH $QQXDO *HQHUDO OHHWLQJ
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SHPXQHUDWLRQ HDUQHG E\
*URXS ([HFXWLYH ODQDJHPHQW LOQ

5HPXQHUDWLRQ DFFRUGLQJ WWRHBRQRU\WHPEHUV RI WKH *URXS ([HFXW LTHH ONDRIIJW PMDRWI B\ UHVXOWHG LQ DQ DFKLHY
E\ WKH 5HPXQHUDWLRQ &RPPLWWHH IRU WKHV®(@IHW DFKLHYHPHQW YDULHG EHWZHHQ PHPE

VKRUW WHUP LQFHQWLYH 67, (IHFXWLYH ODQDJHPHQW 7KH WRWDO 67, RXWFF
8S WR RI IL[HG VDODU\ PD\ EH SDLG DV D BBEWKK EIRIGKR HKKQBHR | 67, Eg?t:tﬁﬁaoﬁH'OHFWV ERWK MRLQW DQG L
WKH 6KRUW 7HUP ,QFHQWLYH 67, VFKHPH 7KH RRQX\ObY BRVRRWHKRPH IRU urionrwY B EHE TP VLIJQLILFDQW

TXDQWLILDEOH WDUJHWV ZLWK OLQNHG WR AMRI-QW QY REHIYOWIROWEH PSURYHPHQW FRPELQHG ZLWK ZHDNHU
*URXS ([HFXWLYH ODQDJHPHQW DQG OLQNPHUWBRW @REOGHLGKIDRDY SDUWLFXODUO\ LQ VDOPRQ SULFHV :KLOH VHYHUDO

WDUJHWYV RSHIDWRQDMDQG VWWILODELON UHDWG VDL HWZ HUH P HARU
H[FHHGHG ILQDQFLDO RXWFRPHV ZHUH DIIHFWHG DOVR E\ H{WHUQDO
&RPSDQ\ JRDOV -RLQW JRDOV IDFWRUV

7KH MRLQW WDUJHWY DUH GHVLIJQHG WR VXSSRUW /HU®°\XV RYHUDOO
VWUDWHILF REMHFWLYHVY DQG W\SLFDOO\ FRYHU ILQDQFLDO SHUIRUPDQFH
RSHUDWLRQDO GHYHORSPHQW DQG (6* UHODWHG SULRULWLHV 7KHVH
WDUJHWY DUH DVVHVVHG XVLQJ VHOHFWHG NH\ SHUIRUPDQFH
LQGLFDWRUV 7DUJHW DFKLHYHPHQW LV JHQHUDOO\ DVVHVVHG EDVHG RQ
WKH GHJUHH RI FRPSOHWLRQ )RU WKH MRLQW WDUJHWV WKH FRPELQHG
VFRUH IRU PHPEHUV RI WKH *URXS ([HFXWLYH ODQDJHPHQW IRU

ZDV UHIOHFWLQJ D \HDU ZLWK VLIJQLILFDQW XQGHUO\LQJ
LPSURYHPHQW IRU /HU®\

JRU PRUH GHWDLOHG GHVFULSWLRQ RI FRPSDQ\ JRDOV VHH $QQXDO
UHSRUW

,QGLYLGXDO JRDOV

,QGLYLGXDO WDUJHWV IROORZ WKH VDPH RYHUDOO VWUXFWXUH DV WKH MRLQW
WDUJHWV EXW DUH PRUH FORVHO\ OLQNHG WR DUHDV WKDW HDFK PDQDJHU
FDQ GLUHFWO\ LQIOXHQFH ,Q DGGLWLRQ D TXDQWLILDEOH LQGLYLGXDO
DVVHVVPHQW LV FRQGXFWHG IRU HDFK PHPEHU RI WKH *URXS

([HEXWLYH ODQDJHPHQW XVLQJ D VFDOH IURP WR 7KLV

DVVHVVPHQW FRYHUV YDOXH FUHDWLRQ HIIRUW UHVXOWY YDOXHV
DWWLWXGHY DQG EHKDYLRXU :KLOH DOO WDUJHWYVY DUH TXDQWLILDEOH WKLYV
DVVHVVPHQW DFFRXQWYV IRU RI WKH LQGLYLGXDO ERQXV DQG

UHSUHVHQWYV RI WKH WRWDO 67, 7KH HYDOXDWLRQ LV FDUULHG RXW E\
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SHPXQHUDWLRQ DFFRUGLQJ WRVEROW\WXEBMHFW WR SHUIRUPDQFH PHDWKUHE WUDL@AKMYV RI WKLV VFKHPH ZLOO EH GH
SUHGHILDHG FULWHULD ZLWK WKH IROORZL OB QWLRQMIGQE UUWE DMLY MFAWDRLQJ IRUZDUG \

ORQJ WHUP LQFHQWLYH /7, (KpUHKROGHU UHWXUQ YHUVXV VHOHFWHG SHHU FRPSDQLHV

8S WR RI IL[HG VDODU\ PD\ EH UHFHLYHG BYQPYW&EH WRYEH FKDLQ (%,7 NJ YHUVXV VHQWRWRE GlHIBU FRP, SRR IVD P

LQFHQWLYH VFKHPH DV UHVWULFWHG VKDUH XQ L3 F@L@O‘("%QBHF‘?R%PSOR\PHQW DW WKH  ft RREQHPNRY AU WH LQARGXPURQRI WH UHYWHG BQ) \WALP

* LIRXS RSHIDWIVD BQ) WP \KDUH EDVHG LOFHQAYH SWRJ WDP P H SHUIRUPDQFH SHULRG R1I WKH DO O R FIBPAMHURI VDMPK-PNH RO@ MIMEGCWHFSMME XW D RQH Rl

IRU PHPEHUV RI WKH *URXS ([HFXWLYH ODQDPHPMESWDE(RH SHUIRUPDQFH FULWHULD ZKLOWUD QW WL\WRHDA-MUUDQIHPHQW IRU WKH Jur

SURIWDP P HLYGHWI QHG VR VXSSRUABRQI WA YDOH FUHDVRQ FRQGLWLRQ )LQDO VHWWOHPHQW LV PDGH WQUYBEBYHNHB®ORDALXURODFLOLWDWH D VPRRWK

HQVXUH FRP SHVIAYH DQG P DUINHAD@ QHG UHP XQHIDVRQ DQG SRWSHURWP DQRH YHWMQJ SHURG DQG WH SURJ WDP P HIQFXGHY SWRIWDP P HWWKXRMXUH Z KI®BI P DIQMIQQ) DSSIRSUDW BRQ WP

SURPRWH UHWHQWLRQ DQG FRQWLQXLW\ LQ %HQW RW“’Q’M\%‘@’%F’FPWWWXJK'RUMWLQWH DOLJQPHQW ZLWK VKDUHKROGHU LQWHUHVWYV

I FHUWDLQ WHUPLQDWLRQ VFHQDULRYUDQJHPHQW GRHVY QRW UHSUHVHQW D SHUPD
7KH /7, SURJUDPPH LV VWUXFWXUHG DV DQQXDO JUDQWYV RI UHVWULFWHG /7. IUDPHZRUN

VKDUH XQLWV 568 ZLWK D WDUJHW YDOXH FSBI )ﬁ@L\MWHPFH I.\NHﬁl 17,
DQQXDO VDODU\ (DFK DQQXDO JUDQW LV GLYLGHG E%B HTXDO

% WULEXWH D Q X PEHYHRADQBARAQGPNI HHT EMERIMILYRI WH DQQXDO
WUDQFKHV ZLWK SHUIRUPDQFH SHULRGV RI WR Wﬁ)@%
N Q ‘B g HD% P HLb bIHBXSXV P D QD JH P HQR MYOX! RO YW YWkl V DSSTFDEGI VR WH RQH \ HDU
UHVSHFWLYHO\ 7KH YHVWLQJ SHULRG ZLOO ZD\ oy J WL | RERZ VWH WP
WKDQ WKH SHUIRUPDQFH SHULRG PHDQLQJ *UR§§ 4DFK DQJXDO SURJUDP KDV WHBRHFANPEUHE «HRRCH
SKIEDEPARIG PR DRSHARUP DGFHWDQRKH $ QRMHU
ODQDJHPHQW UHFHLYH DFWXDO VKDUHV wzRH&f Wl'?zxu Rt JYKH WRWDO SURJUDP D? *H
H /7, SURJUDPPH LQFOXGLQ

DIWHU WKH VWDUW RI WKH SHUIRUPDQFH SH%H UPDQ H SHULRG RI DQG \HDUV DGEBQAROWRRRYJRW MK

SHUIRUPDQFH SHULRG WKH YHVWLQJ SHULRG $RWWH LPX HXHMVLRS IFRQEGUWLRQV DQG UHWHQ\

ZLWK D EDG OHDYHU FODXVH EHIRUH WKH VRUHWPR@IHMCGWUDQVIHUUHG WR

WKH HPSOR\HH 7KH DFWXDO QXPEHU RI VKDUHV UHFHLYHG XQGHU WKH

9LVXDOLVDWLRQ RI /HU®°\ /7, PRGHO

568 SURJUDP QF&HWLWHULD &QULWHULD ZHLJIKW| + + ‘+ + + + + +
<HDU 765 YHUVXV SHHU\ 3HUIRUPDQFH SHULRG |
9DOXH FKDLQ (%,7|NJ YV SHHUV 9HVWLQJ SHULRG
(PSOR\PHQW 568 DZDUG 6KDUH UHOHDVH
<HDU 765 YHUVXV SHHUV 3HUIRUPDQFH SHULRG
9DOXH FKDLQ (%,7|NJ YV SHHUYV 9HVWLQJ SHULRG
(PSOR\PHQW 568 DZDUG | | 6KDUH UHOHDVH
<HDU 765 YHUVXV SHHU\ 3HUIRUPDQFH SHULRG
9DOXH FKDLQ (%,7|NJ YV SHHUV 9HVWLQJ SHULRG
(PSOR\PHQW 568 DZDUG | | | 6KDUH UHOHDVH
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6WDWXV RI 568 (VWLPDWHG YDOXH RI /7,XV HDUQHG LQ LQ WKH SODQQHG SURJUDP

$V Rl GDWH QR 568 DUH GLVWULEXWHG DQGZbWKESHURRYUE® QEBSEHHULRG VWDUWLQJ LV DV IROORZV
GHSHQGHQW RQ VKDUH SULFH DW WLPH Rl GLVWULEXWLRQ 7KH

WUDQVLWLRQDO DUUDQJHPHQW IRU WKH SRRAUPPRYITXLUHV DQ

DPHQGPHQW WR WKH *XLGHOLQHV RQ 5HPXQHUDWLRQ ZKLFK ZLOO EH

SURSRVHG IRU DSSURYDO DW WKH $QQXDO *RQHUDO OHHWLQJ LQ 0D\ b

6XEMHFW WR VXFK DSSURYDO LQLWLDOWMV—WH—HT&H%W
WR WDNH SODFH VKRUWO\ DIWHU WKH $QQXD AQHUDO OHHWLOJ LQ
&22 )DUPLQJ
7KH HVYWLPDWHG YDOXHV SUHVHQWHG DERYHFgDY R gHKHUHIRUH
FRQGLWLRQDO XSRQ WKH $QQXDO *HQHUDO OHHWLQJ V DSSURYDO DQ|
GR QRW UHSUHVHQW D FXUUHQW HQWLWOHPKMV 1R FRVW KDV EHHQ

UHFRJQLVHG XQGHU ,)56 LQ WKH |LQDQ|§;10Q30|\L/W(QJVMVPLHQQWZV DV QR
IRUPDO JUDQW KDV EHHQ PDGH &RVWYV UHODWLQJ WR

SURJUDP ZLOO EH UHFRJQLVHG IURP WKH GDWH Q % V WKH EHVW HVWLPDWH RI WKH YDOXH HDUQHG
+RZHYHU WKH LQWHQGHG 568 KDYH D SHUIR IJ—DI-F?}‘:L &@QJB%S{Q
LO DQG IRU WKH 568 ZLWK SHUIRUPDQFH Ig G 568 SURJUDPPH ZLWK D SHUIRUPDQFH

Utﬂh VWDU %J LQ 7KH DPRXQWYV VKRZQ UHSUHVHQW WKH

HUIRUPDQFH LV FRPSDUHG WR PD LP
SHUIRU Q SDUHG [ HVWLPDWHG YDOXH RI SRWHQWLDO 568 EDVHG RQ DVVXPSWLRQV DW WKH

UHSRUWLQJ GDWH 7KH VKDUHVY DUH VFKHGXOHG WR EH UHOHDVHG LQ
+LVWRULFDOO\ /HU°\ KDV QRW RSHUDWHG D ORQJ WHUP LQFHQWLYH /7,
SURJUDPPH
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5HPXQHUDWLRQ *URXS ([HFXWLYH ODQDJHPHQW

1DPH DQG SRVLWLRQ

+HQQLQJ %HOWHVWDG &(
JL[IHG VDODU\ LQFO KROLG
67, FDVK ERQXV

17,

D\ SD\

B3HQVLRQ H[SHQVH LQFO KROLGD\ SD\

2WKHU EHQHILWYV
7TRWDO WKLV \HDU

BLUHQ *U°QKDXJ &+52
JL[HG VDODU\ LQFO KROLG
67, FDVK ERQXV
17,
3HQVLRQ H[SHQVH LQFO Kf
2WKHU EHQHILWYV
7RWDO WKLV \HDU

D\ SD\

ROLGD\ SD\

6MXU 6 ODOP &)2

JL[HG VDODU\ LQFO KROLG
67, FDVK ERQXV

17,

3HQVLRQ H[SHQVH

2WKHU EHQHILWYV

D\ SD\

7TRWDO WKLV \HDU
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1DPH DQG SRVLWLRQ

,YDU :XOIl &22 9%$3 6 '
JL[HG VDODU\ LQFO KROLG
67, FDVK ERQXV

17,

3HQVLRQ H[SHQVH

2WKHU EHQHILWYV

7RWDO HDUQHG WKLV \HDU

D\ SD\

o

%MDUQH S5HLQHUW &22 )D
JL[HG VDODU\ LQFO KROLG
67, FDVK ERQXV

17,

3HQVLRQ H[SHQVH

2WKHU EHQHILWYV

UPLQJ
D\ SD\ b

7TRWDO HDUQHG WKLV \HDU

$00 ILIXUHV LQ 12.

+ROLGD\ SD\ UHSUHVHQWY DPRXQWYV SDLG LQ

,QGLFDWLRQ RI YDOXH RI /7, HDUQHG LQ

EDVHG RQ WKH KROLGD\ SD\ HQWLWOHPHQW HDUQHG LQ
LV GHVFULEHG LQ D VHSDUDWH WDEOH LQ VHFWLRQ Z$FKLHYHPHQW RI /7,]
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$QQXDO FKDQJH LQ UHPXQHUDWLRQ IRU *URXS ([HFXWLYH ODQDJHPHQW

+HQQLQJ %HOWHVWDG &(2
6LUHQ *U°QKDXJ &+52
6MXU 6 ODOP &)2

,YDU :XOIl &22 9$36

%MDUQH 5HLQHUW &22 )DUPLQJ

([FOXGLQJ HVWLPDWH RI HDUQHG QRW SDLG /7, SURJUDP
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/KH %RDUG RI 'LUHFWRUXV VWDWHPHQW RI W
SHPXQHUDWLRQ 5HSRUW

6WDWHPHQW E\ WKH %YRDUG RI 'LUHFWRUV

7KH %RDUG RI 'LUHFWRUV KDV UHYLHZHG DQG DSSURYHG WKLV 5HPXQHUDWLRQ 5HSRUW IRU WKH ILQDQFLDO \HDU
7KH %RDUG FRQILUPV WKDW WKH UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH

OHJLVODWLRQ DQG UHJXODWLRQV DQG WKDW WKH UHPXQHUDWLRQ SDLG DQG HDUQHG GXULQJ WKH \HDU LV

FRQVLVWHQW ZLWK WKH UHPXQHUDWLRQ JXLGHOLQHY DSSURYHG E\ WKH $QQXDO *HQHUDO OHHWLQJ

7KH 5GHPXQHUDWLRQ 5HSRUW ZLOO EH SUHVHQWHG WR WKH $QQXDO *HQHUDO OHHWLQJ IRU DQ DGYLVRU\ YRWH

%HUJHQ $SULO
7KH %RDUG RI 'LUHFWRUV RI /HU°\ 6HDIRRG *URXS $6%

UQH 0°JVWHU LGULN OXQFK .DUROLQH 0°JVWHU
&KDLUPDQ %RDUG PHPEHU %RDUG PHPEHU
/ILQGD .LG°\ BHGHUVHQ $UH 'UDJHVXQG %ULWW .DWKULQH '"ULYHQHYV
%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU
%MDUQH .ULVWLDQVHQ 6LOMH (OLQ * %XWW7RU ,YDU ,QJHEULJWVH
(PSOR\HHV UHSUHVHQWDSMOIRAHHY UHSUHVHQWDSMIRAHHY UHSUHVHQWDWLYH

/(55< 6($)22' *528HPXQHUDWLRQ 5HSRUYV



/(55< 6($)22' *528HPXQHUDWLRQ 5HSRUYV



/HU°\ 6HDIRRG *URXS $6$%

7TKRUP°KOHQV JDWH %
1 %HUJHQ OHUR\VHDIRRG FRP
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